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Mike Little Gas Company, Inc. (� MLG� ), a Kentucky corporation, is a utility 

pursuant to KRS 278.010(3)(b) and is subject to Commission jurisdiction pursuant to 

KRS 278.040.  MLG is also subject to Commission jurisdiction under the authority of 

and in compliance with federal pipeline safety laws, 49 U.S.C. § 60101, et seq.; the 

regulations of 49 CFR 189-199; KRS 278.495; and the penalty provisions contained in 

KRS 278.990 and KRS 278.992.

By Order dated August 4, 2000, the Commission approved a Settlement 

Agreement between Commission Staff and MLG and fully incorporated it into the Order.  

As part of that Settlement Agreement, MLG agreed to a compliance schedule, which, 

among other things, called for the replacement of all steel pipe in MLG� s system � no 

later than fall of 2001.� 1 On July 31, 2000, MLG filed a letter advising the Commission 

1 MLG Supplemental Response filed October 4, 1999.
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that, due to problems with its contractor, the agreed replacement would not be 

completed as planned and that the Commission would be kept informed of progress.2

On April 16 and May 2, 2002, a comprehensive inspection of MLG performed by 

Commission Staff revealed that approximately 8,500 feet of steel pipe in the MLG 

system is without corrosion control.  The inspection further found that MLG has replaced 

5,600 feet of its steel pipe with plastic pipe, as required by the August 4, 2000 Order.

Based on its review of the Comprehensive Inspection Report dated August 16, 

2002; the Settlement Agreement incorporated in the Order dated August 4, 2000; and 

being otherwise sufficiently advised, the Commission finds prima facie evidence that 

MLG has failed to comply with 49 CFR Part 192.463 and 49 CFR 192.465.  The 

Commission further finds prima facie evidence that MLG has failed to comply with the 

Commission� s Order dated August 4, 2000, which may result in the imposition of the 

$2,500 suspended penalty as set forth in ordering paragraph 2 of that Order.

The Commission, on its own motion, HEREBY ORDERS that:

1. Case No. 1999-00267 is reopened and is hereby placed upon the 

Commission� s docket.

2. The Comprehensive Inspection Report dated August 16, 2002, a copy of 

which is appended hereto, is made part of the record of this proceeding.

3. Within 20 days of the date of this Order, MLG shall submit to the 

Commission a written response to the allegations contained herein and in the 

Comprehensive Inspection Report dated August 16, 2002.

2 Letter from Miki Thompson, President of MLG, dated July 28, 2000.



4. MLG shall appear for an informal conference with Commission Staff on 

November 7, 2002, at 10:30 a.m., Eastern Standard Time, in Conference Room 2 of the 

Commission's offices at 211 Sower Boulevard, Frankfort, Kentucky, for the purpose of 

considering any matter which would aid in the handling or final disposition of this 

proceeding.

5. A formal hearing shall be scheduled by future Order of the Commission.

Done at Frankfort, Kentucky, this 16th day of October, 2002.

By the Commission








